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In order to preserve accessibility to units in the ADU program for households with limited in-

comes and assets, the Department of Housing and Community Development (DHCD) limits the 

amount of third-party gifts that may be contributed towards an ADU purchase to no more than 

six percent (6%) of the unit sales price.  Gifts are defined by DHCD in this instance as outside 

funds contributed toward the purchase of an ADU unit with no expected or implied repayment 

by the donor.  This restriction includes contributions from non-household family members or any 

other non-household associate. However, grants from a Federal or District agency or a registered 

non-profit organization are exempted from this restriction. 

 

In the case of gift funds being used for an ADU purchase, the purchaser must provide the follow-

ing documentation to DHCD: 

 
If the gift funds … Then the purchaser must provide to DHCD … 

are in the borrower’s account  a copy of the withdrawal document showing 

that the withdrawal was from the donor’s ac-

count, and 

 the borrower’s deposit slip or printout of digital 

transaction and bank statement showing the de-

posit. 

are to be provided at closing, and  are in the form of a 

certified check from the donor’s account 
 a bank statement showing the withdrawal from 

the donor’s account, and 

 a copy of the certified check. 

are to be provided at closing, and are in the form of a 

cashier’s check, money order, official check, or other 

type of bank check 

 a withdrawal document or cancelled check for 

the amount of the gift, showing that the funds 

came from the donor’s personal account. 

are to be provided at closing, and are in the form of an 

electronic wire transfer to the closing agent 
 documentation of the wire transfer. 

are being borrowed by the donor, and documentation 

from the bank or other savings 

account is not available 

 written evidence that the funds were borrowed 

from an acceptable source, not from a party to 

the transaction, including the lender. 

 

Important: Cash on hand is not an acceptable source of 

donor gift funds. 

 


