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The State Corporation Commission’s Bureau of Insurance ("Bureau") appreciates the
opportunity to comment on the Surplus Review and Determination for Group Hospitalization and
Medical Services Inc. ("GHSI") and looks forward to working cooperatively with the District of
Columbia Department of Insurance, Securities and Banking ("DISB") as well as the Maryland
Insurance Administration ("MIA").

GHSI operates in Virginia in the cities of Alexandria and Fairfax, the town of Vienna,
Arlington County, and the areas of Fairfax and Prince William Counties in Virginia lying east of
Route 123, Based on its 2013 annual statement filed with the Bureau it had 234,631 members in
Virginia and earned $1,048,390,908 in Virginia premiums.

In working with DISB and MIA, the Bureau will be guided by §38.2-4229.2 of the Code
of Virginia. As applied to this review, this law states that if DISB requires GHSI to provide a
program or benefits for the residents of the District of Columbia or Maryland, the Bureau may be

directed to conduct an examination of GHSI focusing on the impact on surplus, premium rates

for residents of Virginia, and solvency.



If an examination is conducted, the State Corporation Commission ("Commission") must
determine, based on the findings of the examination, if the impact on GHSI is harmful to
residents of Virginia. If the Commission does make such determination, it is required to issue an
order to protect the residents of Virginia.

The order may include a prohibition on GHSI subsidizing the program of benefits for
residents of The District of Columbia or Maryland through:

1. Premiums charged or otherwise allocable to residents of Virginia; or
2. The use of earned surplus attributable to residents of Virginia.

The law further requires that the determination of premiums charged to Virginia residents
and the determination of surplus attributable to Virginia residents must be based on the number
of residents in Virginia compared with the number of residents in other states covered by GHSI.

Again, thank you again for the opportunity to comment.

Respectfully submitted,

Donald C. Beatty
Senior Counsel





